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To the Shareholders: 


After the slack year of 1970, the 
Canadian labour force will grow about 
three percent in 1971. It is expected 
that this rate of growth will be ap- 
proached annually through 1975. 
Thus, as the labour force expands, 
the pressing problem will be to pro- 
vide an equivalent annual three per- 
cent increase in jobs. 


This may be a very difficult matter 
to achieve, and then sustain, under 
current government policies. While 
it is true that the method selected by 


\ 


the government to stimulate employ- 
ment through increased public ex- 
penditures will undoubtedly produce 
some increase in jobs quickly, a 
longer term solution must be found. 
The solution cannot depend on an 
increased rate of public spending, 
which is in itself inflationary and 
on-productive. 


If a greater proportion of the growing 
labour force is to be employed and 
if the annual rate of inflation is to be 
held at an acceptable level, an in- 
creasing number of the new jobs 


sector as a result of a resumption of 
growth in productive enterprises. 


(sce be generated in the private 


There are a number of relatively 
labour intensive industries in Canada 
— the electrical products industry is 
one — where growth has either 


declined or levelled off in the past 


two years, primarily due to the effects 
of Canada’s trading policies. Surely 
one way in which the gap between 
the number of available jobs and the 
increased labour force can be nar- 
rowed Is to provide an environment 
in Canada more conducive to the 
resumption of growth in these in- 
dustries. 


President's Message 


| Secondary manufacturing industries 
| provide a wide variety of opportuni- 


ties for most levels of education and 
skill. In addition, by the very nature 
of their activities, they generate in- 
creased employment in the resource 
industries, in primary producers and 
in the more productive parts of the 
service sector. 


One of the surest ways of stimulat- 
ing planned growth in secondary 
industry is for government to adopt 
those policies which will strengthen 
existing industries both in their own 
domestic markets and in their export 
markets. Basic policies which will 
contribute to stronger growth include 
tax cuts, a halt to legislation which 
unnecessarily increases costs of pro- 
duction in Canada, and restraint in 
further opening of Canadian markets 
until other industrialized countries 
open their corresponding markets to 
Canadian goods. 


While it is no doubt sound long-term 
planning to seek out industries of the 
future for support, let us not be so 
preoccupied with this aspect that we 
neglect to develop a sound basis for 
the growth of those on which we 
must rely for the foreseeable future. 


W. J. Cheesman 
President 


February 9, 1971 
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© $233,243,000) ( $229,130,000 


Profit on sale of Air Brake business 


Net Income 


per share 


Expenditures for new and improved facilities 


Bank Indebtedness 


Sales for the year 1970 were 2% 
higher than 1969. Sales were ad- 
versely affected by the reduced 
demand for most consumer products 
and the drop in volume resulting 
from the sale of the Air Brake busi- 
ness in January 1970. Although 
exports continued to represent over 
10% of the total sales of the Com- 
pany, the freeing of the Canadian 
dollar had a serious effect on our 
TV-Stereo business where we were 
anticipating a substantial sales in- 
crease to the United States and other 
markets. 


Fie. 31 t,000 
= 


16,913,000 


Net income, before the profit on the 
sale of the Air Brake business, was 
30% below the corresponding figure 
for 1969. Improvements in manu- 
facturing costs continued at an 
accelerated rate throughout the year, 
but they were insufficient to offset 
the combined effect of wage and 
salary cost increases and the de- 
pressed consumer market. The sale 
of the Air Brake business in January 
1970 contributed a further profit of 
$968,000, resulting in a net income 
of $2,911,000 or $1.12 a share, 
compared with $2,774,000 or $1.07 


1,943,000 
0.75 


4,745,000 


2,774,000 
1.07 


968,000 


2,774,000 


107 
7,823,000 


22,454,000 


per share in 1969. 


Expenditures for new equipment and 
improved facilities continued at a 
relatively high level in 1970, but out- 
lays for new buildings were lower 
than in 1969 when the plants at Galt 
and Orangeville were completed. 
Bank indebtedness at the year-end 
was $5,541,000 less than in 1969, 
due in large part to the improve- | 


ment in the turnover of accounts | 


receivable and to the cash arising 
from the sale of the Air Brake 
business. 


_ ail 

ad me es 
Big equipment needs big factories. This new building in Hamilton helps to bring 
you electrical energy from remote generating plants by housing the manufacture 
of Westinghouse power transformers used by electric utilities. 


This huge array of high voltage capacitors is part of several supplied to the Nelson 
River D.C. Power project in northern Manitoba. Manufactured in Canada for the 
first time by London Distribution Apparatus Plant. The equipment filters the 
alternating current for the direct current transmission lines to Winnipeg. 


Review of Operations 


Much of tomorrow's electric power must come 
from nuclear stations. Westinghouse knowledge 
and experience in developing exotic materials for 
use in reactors is created at the new nuclear 
development laboratory in Hamilton. 


Power Systems Group 


Increased volume of shipments in 
1970, a continued vigorous attack 
on costs, and modest price improve- 
ment contributed to improved, but 
less than satisfactory, operating 
results in this group. New orders 
booked and the backlog of orders to 
be shipped in later years are at 
record levels. 


In November, the Anti-Dumping Tri- 
bunal made a finding that any con- 
tracts for the sale to Canadian 
importers of transformers or reactors 
rated above 500 KVA entered into at 
dump prices after November 6, 
1970, are likely to cause material 
injury to Canadian production. The 
significance of this positive finding 
to the power transformer industry, 
and to the entire heavy electrical 
equipment industry, cannot be over- 
estimated. It is hoped that this pre- 
cedent will help to provide a sounder 
economic climate to assure con- 
tinued employment of Canadians. 
The full effect will not be evident for 
several years. ; 


The group continues a major develop- 
ment in high voltage DC technology 
in co-operation with the Federal 
Government and in conjunction with 
certain provincial electric utilities and 
universities. This development is 
directed toward emerging domestic 
and export markets in the latter half 
of-the decade. 


Export shipments reached a new high 
in 1970. The major growth was in 
gas and steam turbines from the Tur- 
bine and Generator Division and 
resulted from opportunities to supple- 
ment production of Westinghouse 
Electric Corporation plants. Continued 


Review of Operations 


The importance of mechanical engineering and manufacturing know-how in Canadian 
Westinghouse is illustrated by a steady flow of turbine production from Hamilton. 


study of long term rationalization of 
these and other products of the group 
has resulted in definite plans to pro- 
vide a more stable base of production 
in our Hamilton shops. 


The strong product and market posi- 
tion of the Distribution Apparatus 
Division in London, Ontario, resulted 
in a record shipping year. Some 
expansion of this plant's facilities are 
now under way and will be completed 
in early 1971. 


In addition to continued production 
of nuclear fuel at Port Hope, Ontario, 
the Atomic Power Division has 
diversified its product line of com- 
ponents for nuclear reactors. A 
significant order of calandria tubes 
for the new Bruce Generating Station 
of Ontario Hydro was awarded on the 
basis of the division’s proven ability 
to manufacture these components 
in Canada. 


Consumer Products Group 


After a decade of continuous growth, 
consumer products markets declined 
in all but two product lines during 
1970. The service sector continued 
to grow and was a factor in improved 
operating results of the Consumer 
Service Division. 


Sales of major appliances were main- 
tained at better than market level, 
despite the severe drop in market 
volume. New products introduced 
by the Major Appliance Division 
included three new models of ‘‘side- 
by-side’’ refrigerators, a self-cleaning 
oven for built-in applications, the 
““carousel’’ ice maker, color co- 
ordinated refrigerators and automatic 
washers with two agitators for dif- 
ferent load conditions. 


Pride of many a housewife’s kitchen is the 
Westinghouse dishwasher offering con- 
venience, efficiency and storage in an 
attractive piece of furniture. 


Product improvement at Westinghouse 
affects even the common light bulb. Con- 
temporary design demands better and 
smaller products. This new krypton 100 
watt bulb is no bigger than the regular 25 
watt bulb shown with it. It lasts much 
longer too. 
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The new Orangeville plant of the 
Portable Products Division came into 
full production, providing the com- 
pany with a modern facility to meet 
increased demand for these products 
in the seventies. Room type air con- 
ditioners continued their strong 
growth rate. The division partici- 
pated well in this sector, and intro- 
duced the new ‘‘continental’’ room 
air conditioner. 


Color television moved against the 
market trend but because of the 
seventeen week strike at Brantford 
and the freeing of the Canadian dollar, 
both domestic and export sales were 
seriously reduced. The TV-Stereo 
Division introduced an outstanding 
four channel stereo set model 


Review of Operations 


SS-7000 and the ‘‘astrogard”’ protec- 
tion circuit in its TV sets and com- 
pleted the facilities expansion at 
Brantford. 


Lamp sales volume declined in a 
market adversely affected by the 
tightening Canadian economy and a 
general deterioration of prices, result- 
ing from competitive pressures on 
distribution. Trois Rivieres Plant 
installed new equipment to increase 
the output of miniature automotive 
lamps, and completed a new office 
addition. A new, compact and dis- 
tinctively shaped household light 
bulb called the ‘‘super-bulb’’, using 
krypton gas to provide greater light 
output and longer life, was placed on 
the market. 


The Westinghouse ice maker refrigerator 
automatically dispenses a continuous 
supply of ice cubes from this ‘‘carousel’’. 


More and more homes are comfortable in 
spells of hot weather with Westinghouse 
room air conditioners. 


Westinghouse mine hoists operate with elevator 
smoothness. Pictured here is the largest friction 
hoist in the western world. This complete sys- 
in Canada 


tem which we manufactured 
installed in Manitoba. 


Traditional.symbol of safe navigation, today’s 
Unfailing 
beacons will soon operate in over 200 locations 
along Canada’s waterways thanks to the relia- 


lighthouse depends on electricity. 


Portable electric power supply and control 
system for aircraft landing field lighting, 
navigation aids, control tower and aircraft 
maintenance. This type of Westinghouse 
equipment will be used in many a remote 


airfield in Canada’s vast territories. 


is 


cies. 
apparatus. 


bility of Westinghouse automatic power transfer 


switching equipment. 


Construction and Industrial Groups 


INDUSTRIAL PRODUCTS GROUP 
surpassed its operating objectives in 
spite of less favourable market con- 
ditions. The backlog of orders at year 
end was appreciably higher than a 
year ago and prospects for 1971 are 
encouraging. 


Significant new orders included 
motors and control for 76 subway 


cars for the Toronto Transit Commis- 
sion, major orders of switchgear for 
the 2000 MVA Bruce Generating 
Station of Ontario Hydro and a multi- 
million dollar order for motors and 
switchgear from Interprovincial Pipe 
Line Company. Cancellation of the 
order to engineer the 80 inch hot 
strip mill drive for the Steel Company 
of Canada, as a result of the defer- 
ment of their Lake Erie Project, 
partially offset these successes. 


Review of Operations 


Sophisticated electrical control systems 
that will help carry millions of people 
smoothly and quickly through Toronto's 
new subways were designed and built 
by Westinghouse in Canada. 


Now fourteen Westinghouse Apparatus Service Centres serve industry across 
Canada by providing round-the-clock response to electrical equipment emergen- 
Plants like this are equipped to make repairs to all makes of electrical 


New product developments included 


the ‘‘novaline’’ electric baseboard 
heater, a new systems circuit breaker 
for low voltage distribution systems, 
portable airfield lighting generator 
sets and a new line of large a.c. 
motors. 


The Apparatus Service Division 
opened new service centres in Sud- 
bury and Sept Iles and commenced 
building a new service centre in 
Toronto. 


ELECTRONIC SYSTEMS AND COM- 
PONENTS GROUP. Increased imports 
and technological change are reduc- 
ing the available domestic market for 
electronic tubes. As a result, during 
the year a decrease in the number of 
Canadian manufacturers occurred. 
Thus, by year end, the Electronic Tube 
Division became the major Canadian 
producer of both black and white TV 
picture tubes and receiver tubes. 


The Electronic Systems Division's 
strategy is to specialize in electronic 
controls, stabilized platforms, process 
control computers and instrumenta- 
tion, display products, sonar systems 
and linear integrated circuits. All 
these products have good export 
potential and the division has skills 
suited to exploiting opportunities for 
business developing new products 
and systems and reducing costs. 


Additions to the product line in 1970 
included a new graphical display for 
use in medical and process control 
monitoring systems and a new more- 
efficient hearing aid amplifier. 


Major shipments of computers were 
made to Dofasco, Calgary Power Ltd. 
and Atomic Energy of Canada Ltd., 
and new orders continued at a good 
level. Sales of ‘‘linatrol’’, gas cutting 
machine controls, reached a new 
high and new orders are on the 
books for the U.S., Germany and the 
United Kingdom. 


Demand for systems and products in 
the defence sector of the electronics 
market continued weak although 
several key orders were booked in 
1970. These included the first 
order for a small ship sonar system 
and an order for a ‘‘Wesscam”’ stable 
platform, both for export. 
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Review of Operations 


A continuing audit in Westinghouse measures service to customers. St. Jean plant won 
the President's Award for most improvement in customer service during the second half 


of 1970. 


A major Canadian processor of steel has 
installed a Westinghouse computer to co- 
ordinate information on a number of com- 
plicated simultaneous variable factors and 
to govern operation of electric furnaces. 
Monitoring at several locations is by an 
electronic display system designed and 
built in Hamilton. 


Here a youngster peeks at the camera 
inside Wesscam’s space-age looking cap- 
sule. TV news gathering crews and movie 
producers are impressed with the smooth 
steady pictures they get from moving 
vehicles using Wesscam stabilized plat- 
forms. 


am 
y ey ay ay 
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CONSTRUCTION: GROUP: ~The 
Lighting and Air Conditioning Divi- 
sion’s new plant in Galt, Ontario, 
commenced production with a com- 
plete new line of fluorescent fixtures. 
The Hub Electric line of theatrical 
and specialty lighting products was 
introduced to enter the custom-built 
lighting fixture and control market. 


Important Granby Plant orders booked 
included the annual street-lighting 
requirements for Hydro Quebec and 
B.C. Hydro, a complete portable air- 
port lighting system for the Depart- 
ment of Supply and Services of the 
Federal Government and the main 


Review of Operations 


fluorescent fixtures for the Pacific 
Centre Complex in Vancouver. 


Elevator Division business is growing 
according to plan. The year-end 
backlog includes orders for over 
seventy elevators and electric stair- 
ways to be installed in Toronto, 
Vancouver and Ottawa. The largest 
new order was for eleven elevators 
and one electric stairway in the new 
thirty-storey 390 Bay St. building in 
Toronto. This new division com- 
pleted its first installations of both 
geared and gearless elevators during 
the year. 


In new office skyscrapers, like the Toronto building shown, thousands of 
people move swiftly, safely and comfortably on Westinghouse elevators. 


The new Elevator Division fills a need in the construction industry. 


The new plant in Galt manufactures commercial and industrial lighting 
products and air conditioning equipment. 


CANADIAN WESTINGHOUSE CON- 
STRUCTION AND INDUSTRIAL 
SALES is now established at twenty- 
two branch offices from coast-to- 
coast. A substantial increase in sales 
of products made by Canadian West- 
inghouse divisions was achieved. 
This, together with its line of supply 
items from other manufacturers and 
its Product Application Department, 
has resulted in it becoming the 
fastest growing national distributor 
in Canada. Major orders obtained 
were for the University of Toronto 
Medical Science Building and Library, 
for Ryerson Institute, Dominion 
Glass, Etobicoke Hospital and the 
Ontario Government, Queen's Park, 
Toronto. 


The new Pierre Laporte bridge over the St. 
Lawrence River at Quebec handles a massive 
flow of traffic with clock-round daylight condi- 
tions thanks to Granby plant’s lighting installa- 
tion on the beautifully designed pylon mounts 
shown above. 
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Employees 


At year-end there were 9,843 em- 
ployees which is a decrease of 211 
from the 1969 level. When sale of 
the Air Brake operation was con- 
cluded in January, 349 employees 
accepted an offer of employment by 
Wabco Ltd. By the end of 1970, 
this reduction was partially offset by 
an increase of 138 employees in 
other parts of the Company. It is 
gratifying to record that discussions 
between the two companies and with 
the bargaining agent of those em- 
ployees represented by unions 
resulted in arrangements under 
which employees who accepted em- 
ployment with Wabco Ltd. preserved 


Corporate Affairs 


intact and without interruption their 
welfare coverages including particu- 
larly their pension rights. 


Including the 120 employees who 
retired in 1970, the total number of 
people receiving pension payments 
rose to 1,129. During the year, 
almost 800 employees received 
service awards, including 70 who 
received watches at the President's 
Dinner and Long Service Awards 
Presentation. 


More than 1,300 employees took 
advantage of company afforded 
Opportunities to further their educa- 
tion and training. In September, the 
Educational Assistance Plan was 


At Galt plant, elaborate cleaning, spraying, electrostatic paint deposit and drying 
equipment use the latest technology to coat lighting fixture metal with a smooth, 
rust-resistant finish. 


expanded to include 100% reim- 
bursement of employee tuition fees 
for approved courses. 


Employee contributions to Company 
and Government Pension Plans 
amounted to more than $1.5 million, 
and the Company's contribution to 
these same plans was in excess of 
$4.25 million. Benefits, other than 
pensions, provided for employees 
and their families, amounted to 
$3.21 million during 1970. 


Of the $48,942 paid for 1,135 
awards to employees under the Sug- 
gestion Plan in 1970, one award of 
nearly $4,000 was paid, setting the 
new record for a single award. 


During the year, 15 Collective Agree- 
ments were negotiated, covering 
some 4,283 employees. Of these 
14 were negotiated without strike 
action, including renewal agreements 
covering some 2,720 hourly-rated 
employees in the Hamilton Plants 
and a first agreement covering hourly- 
rated employees at the Galt, Ontario 
plant. Production was halted by a 
strike at the TV-Stereo Division in 
Brantford, Ontario, from December 1, 
1969 to March 20, 1970. 


Organization 


Formation of an additional operating 
group to be known as the Construc- 
tion Group was announced in Decem- 


Corporate Affairs 


ber to exploit the opportunities in 
Canada’s growing construction mar- 
ket. This group includes the Lighting 
and Air Conditioning Division and 
the Elevator Division and is part of 
the Construction and Industrial 
Groups of the Company. 


Shareholdings 


As at December 31, 1970 share- 
holders numbered 1,157 of which 
980 were Canadian. Of the remain- 
der, 155 were in the U.S.A. and 22 
in nine other countries. Canadian 
shareholders resided in every prov- 
ince, in the Yukon and in the North 
West Territories. U.S. shareholders 
were located in 21 states. 


Among over 50,000 manufacturing units in the Industrial Accident Prevention Association, 
Westinghouse Industrial Systems Division was one of only 6 in Ontario to receive accident- 
free awards in 1970. 
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Income 
(Note 5) 


Retained 
Earnings 


Consolidated Statement of Income 
and Retained Earnings 


1970 


1969 


(Years ended December 31) 


Sal Os ys: sesso! a eo, cae am a aesaeage eee aoa oh eed St $233,243,480 
Operating costs and expenses................ 226,970,019 
[INCOME LOMNOPECTAtl On Smear nen manne ent re 6,273,461 
Other income 
Profit-on disposalof fixed assets .5- 2 ee 55,475 
InvestMentancOmMei kee erate eee 47,885 — 
6,376,821 
Interest 
Long-term debts. ia. nee een Te 967,337 
Bank and other short-term indebtedness....... 1,562,012 
2,529,349 
Income before income taxes and extraordinary item. 3,847,472 
INCOME taxes tt Fs Boe a ine it Laseees © any aortas 1,904,000 
Net income before extraordinary item.......... 1,943,472 
Extraordinary item 
Profit on sale of air brake business 
less applicable income taxes, $336,000 967,844 
NetsincomestOnyealiers ste eee ers here eee ea $ 2,911,316 
Net income per share 
Before extraordinarysitema ae oo a Hee $0.75 
Aftenextracrdinaryiteiens es ee S112 
Balance at beginning of year................. $ 52,359,283 
Netcincomestoryeati-3. 3° 2°: eh aaa veces c. ceeE ee 2,911,316 
55,270,599 
Dividends declared (50¢ pershare)............ 1,299,991 
Balancezatendofvearn a sae so eee $ 53,970,608 


See accompanying notes to the financial statements. 


$229,130,244 
221,3037;238 


7,827,007 


43,657 
597207 


7,929,865 


826,285 
1,439,967 


2,266;252 


5,663,613 


2,890,000 


$ 


2,773,0%8 


2,173,610 


$1.07 
$1.07 


$ 50,885,660 


2,173,613 


53,659,276 


1,299,990 


§ 52,3597263 


Assets 


Liabilities 


Current Assets 


Inventories (note 1) 


Prepaid expenses 


Total current assets 


Plant and Equipment (note 2) 


Investments — at cost 


Other assets — at cost 


Current Liabilities 
Bankéindebtednessme 44.05 nel ee ee ce 


Accounts payable and accrued charges 


Income and other taxes payable 


Total current liabilities 


Deferred Income Taxes 


Long-term Debt 


Notes payable to Westinghouse Electric Corporation 
(U.S. $11,000,000) maturing March 10, 1974 
at interest rates approximating the 
U.S. Commercial Bank prime rate 


Shareholders’ Equity 

Capital stock (note 3) 
Authorized — 3,600,000 shares of no par value 

— 2,599,976 shares 


Retained earnings 


Total shareholders’ equity 


See accompanying notes to the financial statements. 


On behalf of the Board: W. J. Cheesman, Director D. C. Marrs, Director 


1970 


Consolidated Balance Sheet 


1969 


(As at December 31) 


351,378 
41,522,457 
54,535,523 

999,893 


97,409,251 


34,324,131 
801,902 
623,805 


$133,159,089 


$ 16,913,015 


28,391,325 
2,455,070 


47,759,410 


5,612,000 


11,845,313 


13,971,758 
53,970,608 


67,942,366 
$133,159,089 


264,039 
42,689,837 
O3719s,29) 

1075-312 


97,222,479 


34,424,334 


1,618,890 
1,025;332 


$134,291,035 


$°22,4537538 


26,175,200 
1,960,943 


50,589,681 


5,525,000 


11,845,313 


43,971,758 


527359)283 


66,331,041 


$134,291,035 
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Source of 1970 1969 
Funds (Years ended December 31) 
Operations 
Net incomestotyeata a .aen okt eae ee $ 2,911,316 $ ‘2,7 737;6t3 
Items not affecting working capital 
Depreciation’. sense es ca hie. aogier eee 3,817,727 3,589,539 
Deferred income taxesae ose eee 87,000 300,000 
Profit on sale of air brake business 
less applicable income taxes........... (967,844) 
Profit on disposal of fixed assets.......... ( 55,475) (43,657) 
Funds provided from operations.............. 5,792,724 6,619,495 
Proceeds on sale of assets relating to 
air brake business, exclusive of 
current assets 
Fixed assets (including tooling). ... 1,942,681 
Investment in Benn Iron 
FOuUnGhy: Limited aes inn anene 604,000 
Goodwill Wek arta -caroe ee 585,636 
Spo 2, S110 
Less income taxes and other costs 
related tothe sale......... 777,704 2,354,555 
Proceeds from sale of other fixed assets......... 299,997 703,504 
Proceeds from'shates| issued... = aah. Sau 30 
Proceeds from notes payable................ 11,845,313 
Decrease in other assets and sundry investments. . . 614,515 
9,061,791 19,168,342 
Use of 
Funds 
Additions to plant and equipment............. 4,744,757 7823515 
Dividends.deciareds \ ee thi. are ees, 1,299,991 1,299,990 
Redemption of debentures 74. ="... 25.5 eee 7,949,000 
Increasexin other assets) 4. i ae ee 486,321 
6,044,748 17,558,494 
Increase in working capital................. 3,017,043 1,609,848 
Working capital at beginning of year........... 46,632,798 45,022,950 
Working capital at end of year............... $ 49,649,841 $ 46,632,798 - 


See accompanying notes to the financial statements. 


Consolidated Statement of 
Source and Use of Funds 


Notes to Consolidated Financial Statements 
and Auditors’ Report 


Notes (1) Inventories 
December 31, 1970 Inventories are valued at the lower of cost and realizable value less progress billings of $5,714,177 
in 1970 and $5,792,079 in 1969. 
(2) Plant and equipment 
The major components of plant and equipment are as follows: 


1970 1969 
Accumulated Net Net 
Cost depreciation value value 
atid tibapy fe hens cen tek rs $ 1,638,029 $ 1,638,029 $ 1,457,703 
Buildin Gsw eee et tna. 27,153,682 $12,388,495 14,765,187 13,927,309 
Equipment and other......... 52,183,062 34,262,147 17,920,915 19,039,322 


$80,974,773 $46,650,642 $34,324,131 $34,424,334 


Depreciation has been provided principally at the rate of 242% on buildings and 10% on equipment. 
(3) Capital stock 


At December 31, 1970, there were outstanding options to purchase an aggregate of 63,500 shares 
(including 51,000 shares optioned to officers) as follows: 


Year option Number of Option Expiry 

granted Shares price date 
1969 29,000 $12.15 July 15, 1974 
1970 34,500 $ 8.10 July 21, 1975 


No shares were issued pursuant to these options in 1970. 


(4) Pension costs 
The estimated unfunded past service pension liability at December 31, 1970 is $20,450,000. 
Annual contributions are being made and charged to expense at a rate sufficient to amortize this 
amount over future years up to 1989. 

(5) Reclassification 
In 1970, certain expenses previously deducted from sales have been included in operating costs 
and expenses. The 1969 figures have been restated to reflect this change. 

(6) Statutory information 
Expenses for 1970 include: 

(a) Remuneration of directors and senior officers 


(i) Remuneration of twelve directors $ 36,264 
(ii) Remuneration of twelve senior officers (including three directors) 578,57 
Total remuneration of directors and senior officers $614,781 


(b) Depreciation — $3,817,727. 


Auditors’ 

Report To the Shareholders of 
Canadian Westinghouse Company Limited: 
We have examined the consolidated balance sheet of Canadian Westinghouse Company Limited and its 
wholly-owned subsidiaries as at December 31,1970 and the consolidated statements of income and retained 
earnings and source and use of funds for the year then ended. Our examination was made in accordance 


with generally accepted auditing standards and accordingly included such tests of the accounting records 
and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1970 and the results of their operations and source and use of their funds 
for the year then ended, in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Hamilton, Canada CLARKSON, GORDON & CO. 
January 14, 1971 Chartered Accountants 
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Company Locations 


Manufacturing Plants 


TROIS RIVIERES, QUE. 
GRANBY, QUE. 
SAINT-JEAN, QUE. 
PORT HOPE, ONT. 
TORONTO, ONT. 
GRIMSBY, ONT. 
HAMILTON, ONT. 
BRANTFORD, ONT. 
ORANGEVILLE, ONT. 
GALT, ONT. 
LONDON, ONT. 
VANCOUVER, B.C. 


Sales Offices 


ST. JOHN'S, NFLD. 
HALIFAX, N.S. 
MONCTON, N.B. 
SEPT-ILES, QUE. 
CHICOUTIMI, QUE. 
QUEBEC CITY, QUE. 
MONTREAL, QUE. 
OTTAWA, ONT. 
TORONTO, ONT. 
HAMILTON, ONT. 
LONDON, ONT. 
WINDSOR, ONT. 
THUNDER BAY, ONT. 
WINNIPEG, MAN. 
REGINA, SASK. 
SASKATOON, SASK. 
CALGARY, ALTA. 
EDMONTON, ALTA. 
TRAIL, B.C. 
VANCOUVER, B.C. 
BURNABY, B.C. 
VICTORIA, B.C. 


Service Centres 


ST. JOHN’S, NFLD. 
HALIFAX, N.S. 
DARTMOUTH, N.S. 
MONCTON, N.B. 
CHICOUTIMI, QUE. 
SEPT-ILES, QUE. 
QUEBEC CITY, QUE. 
SHERBROOKE, QUE. 
TROIS RIVIERES, QUE. 
DRUMMONDVILLE, QUE. 
GRANBY, QUE. 
MONTREAL, QUE. 
SAINT-JEAN, QUE. 
VALLEYFIELD, QUE. 
SWASTIKA, ONT. 
OTTAWA, ONT. 
SUDBURY, ONT. 
TORONTO, ONT. 

ST. CATHARINES, ONT. 
HAMILTON, ONT. 
KITCHENER, ONT. 
LONDON, ONT. 
SARNIA, ONT. 
WINDSOR, ONT. 
THUNDER BAY, ONT. 
WINNIPEG, MAN. 
REGINA, SASK. 
SASKATOON, SASK. 
LETHBRIDGE, ALTA. 
CALGARY, ALTA. 
EDMONTON, ALTA. 
VANCOUVER, B.C 
NANAIMO, B.C. 
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